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Chl*f, £t 

Chief, Berlin Cperetdoiu baa* Info: Cttf, CADKAlfl 

Cp*i»tidn*VC*^X/<*‘ .HBCf fTU: ; ATi*/ C aJXU )2 T 
Final C t\.-T Progress Report on CAJHi Tir 

TOT i A, D. SBKU-2«7b 0. KRBA-1»53 

B. ^.£ 1-12715 L 0 W- 124 J 6 li« M»A- 13 lJl 

C. f. VQb*~XZ&7 I. 

InteOF&ISi this final t>-<? report on the C*ll8Cifn&AT£i opera iloo oom» 
the period fire.-; the sebnlssloa of tbs last progress report 
(references *A* sod *B*, dated 18 March 19$ u) until the 
d»Umy of Ci!<30UYCiUT& into the eaelusive aautrol of the 
CaX*Ajfi/CA]^rtOl7 ease off i oar, off active 2 April 19$ti, and 
touch** upon natters directly aff acting the security of 
<U 03 O 1 T« 



1« unfortunately, the ea«u of Indignation amused by the sunwury 
tr eat— nt of Tarmr nenbera of the jftdarstaadggrapp* Bragdgghgapf (sc* 
paragraph 8* reference *a*} did not subside, and on 2 teurck lift 
CAfcBOHTttfiiTi: rs portae throe wasters of ths group had again visited 
CAD* Olf to colls t the sorvlcss of that organisation, iu their behalf* 

It aaaead ihai ur,*& the original organisation use disbanded, they wars 
raftered to aaethcr employer, tf ;oee arreaga^eate on thalr babalf have 
not been eaceuplary. CAHBOttUu £ stressed to thee# discontents that 
precipitate action on their part could servo no useful purpose and 
eould quite probably endanger their o»s futures, as sell as these of other 
An ea r Masher* of ths group who also continue to reside in tha M3U 

h S ubs e qu ent to the appearance of these member* of tha original 
group, tha situation remained dormant for a period of ***** until on 
*> Harsh 1 9$k rtttM acmcnr^icx of the above-mentioned trio presented a 
detailed brief to c^lflcan&XTfc on tha lll-treat»eat acoorded to harself 
and her — panlrina * Anong other pedate, the complaint stressed that she 
and bar friends had teen loyal works rs, risking their safety an repeated 
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occasions* only to b« discarded a* excuse ba* 4 *. c vron ‘.hey hod outlived 
tholr immediate ossf uluses* '^uraln^ to bar owe lamed!* ts situation* aha 
reworked that booaus* bar official dossier la tha i/Uk b**re a Dotation to 
the affect that aba la not entirely "proErv^sivs and democratic*, bar ehaaoaa 
of f Indian a position th«r« arc minimal j at tra same tine* an oiling mother 
i m a aajor deterrent to bar precipitate departure frow tha wUt* no a «w sort 
of support ie required to sum tain bar until bar personal situation can In sums 
uny bs resolved* A further complication Is presented la the parson of fraaa 
RlOKTtd* bar oaUeagu* la conspiratorial activities, shoos paucity of fiaanolsl 
reseuros* Is becoming a real cause for ©aocem* sines bis activities have 
■1 rSOdy caassd hi* brief dstentloa by tU* **st leas authorities. Ho is t*o**« 
tbclse* onaioee to undertake ooaitloiul basardous Missions is order to earn 
safflsient funds to support himself, bat Kras bGHAGKTSICf quite oorrectiy 
points oat that should ha be ip-ndiendoc flsprsats dellsto, be might well 
under duress betray his co- conspirator* of the tfSoilaabur^ organ! oat Ion. 

3. The presentation. of a detailed brie>* and the implied throat of a 
no re public airing of the whole a if air was called to the attention of tbs 
local case officer who was formerly handling the srandenburg group* He has 
reported that to the best of his fcoovledg s his direct Intervention has fore* 
stalled ary Major disclosures by the disgruntled aad irestrated dropped agents* 
eo it is to be hoped that they will permanently subside into a state «f dis* 
crest silence which will permit the persons directly involved to resume 
leglttMOte activities and a more neared existence* 

it. It was also at the meeting or> 2 ftsrcfc 1951 that uKflCtffi&A tk first 
broached the esse of Annello* the yoang la<$y whose associations with a 

Suasion defector prior to his dsjarture from the bUt hod called the wrath 
sad attention of the HIS upon her bead. The subsequent development* were 
reported in ewfrieisot detail in refer? ace* a C* through *&* to wake further 
recapitulation at this point wholly superfluous. 

5. On $ Harsh 195^4 requested she case officers* thought* 

on the advisability at establishing sow* informal bum noties for use between 
CaPBOIT sod ether Vcrtem Agsaoi**, such os r"A£* £TMK£<t t and the like* with 
which It has normal sad f regnant business* the positive Merits of swob a 
system weald be to prevent the peddling of dubious intelligence products to 
wMdtting or gullible recipients* sad would enable ess agency to f ar ewe r s the 
others* k* specific eases* in point* CslBChltkkTS. brought forward these 
m* amplest 

a* Alvin* U^NiitT has been bringing in to CSDnOlT the quarterly 
reports of tbe hand wad forstvitt^ which are considered to 

he document* of ooosIHira^le value . As tJ* result of independent confirmation 
c f segment* of her material* C.UKD: IT is convinced that her Intelligence pro- 
dactisw is authentic, yet on the obverse of the cola is the fact that she has 
taken to loitering la the rtolalty of the GA££OI? buildings after hours* and 
has cultivated the £ri sodshlp of cartels guard personae! stationed la that 
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tr«i* CeoeeqLi/ntly, T Ha* com* to the conclusion that she is also * 

Spited for the heat, but that she is concurrently plying both a**de afloat 
t/dP ?lddle in order to insure hex own future. There i» positive evidence 
that she has delivered eo^e of her report* to £?iiJ*E5, which is west anxious 
to enlist her serviced, yet Cfti^-UT ie unwilling to let her go because of the 
apparent value of her r«3 ivories. In order to resolve t‘ e situation, it was 
worked out that she would be told to report to e pre-arranged reodeevoue 
remote from CADhOIt evers three months to see t her ceae officer, but thet 
eacoept for those specified occ eaioae, she was w> rsjaein assy fro» the vicinity 
of the CabnDlT pleat. Any in; ruction of this rule would feed to her la m o di ste 
dismissal, which da is anxious to prevent because of the s^ell financial 
gratuities paid to her, and 1 1 should now he eataoatly elver that upon her 
good behavior will depend the iutore course of her association with CififtCXT. 

b. A si wil *r cuse is preheated by one A%£u££ ! ’ S, who collaborated 
with Cau£.C 1T, . bat was concur/* utly involved with unbeknownst to the 

farmer. He too v» delivering algniflee^t reports to CADHOIT, bet to all 
intents end purposes was a Spltael for the oast, until such tine m the 
eppoei tlan apparently unearU^TTTTs rouble game and promptly arrested his. 

Usd seas sort of informal arrangessot existed oatweon those cetera 
a ofiCies which entertain loose a ad informal liaison with one another, the 
true status of these two cm&a* (and perhaps others line then) night have bean 
determined earlier, sat) *mob duplication of effort avoided. 

6. By a <julric of fate .aTI 1 ® wife noticed during a trip to 

Jtatkoellr. that a certain rV*u 70K V? 'i had opened a snail bistro in that 
section of the city. When ahe relayed the information to her husband, he 
recalled that formerly had operated a six liar institution In hast 

Berlin to tfcioh ambers of the :HZ> regularly repaired. 2>he was held lr« high 
sateen by them, she the: for tfcv quality of her produota or fox' other reascee 
is net known, hot intervention t> senior officials of diet service enabled 
bar to gain access to her blocked West-mark accounts, and to enjoy the 
patronage of distinguished guests. :>3£CAnbr>.?$ stated that after the HS$fc 
kidnapping certain members of the StS w*.o actively participated in that affair 
fr eq uen t ed her Installation, but that so* e tine later she bed decamped to west 
Berlin fer reasons unknown. :>inc* there Ss very little evidence on the basis 
of which active Intervention by BuS *ould be appropriate, U&BCW'HATt woe 
told to lofom Abteilhnx ? of the police and to advise hie case officer or ocqt 
pertinent iaf omstloa 4EaT night bo forthcoming. 

7. it the sans meeting -iiiiiA.Hli.JiAT* mentioned wit h obvious reluctance 

that he had overheard one St r. bfcKtfoh of the C^UjfCIT staff bragging that an 
Important document on the 19ft plan for heavy machinery construction la the 
&D& would never reach the heads of tUftOWE representatives . £uUG&* claimed 
that he would forward copies to the proper officials in Bonn, but that his 
own copy would be carefully » too uttered in the inner recesses of bis safe to 
prevent Its reaching the Inquisitive off! core. UiUWfiflRaT- referred 

to vir. ab&Gtfi as a •gloeheader Kationalist^xJUsd Implied thet the good doctor's 
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unrestricted loyalties do not lie witn dlo pi M«ut #»ployers. It ma wane oeas ary 
tc point out that any precipitate action 'aken afii’V't BMtGhh would Immediately 
jeopardise U'ABOHTi^ia'T^'w pool ti on la the Ca>& 01T o^niutioft^ so the inform* 
tlen wt accepted with tbo resold that all possible method • would be employ** 
in an attempt to chock itt veracity, knowing fall well that utmost discretion 
wee required, 

S. A further complicatloa 1.'. tt.u cast of br. cropped up during 

the meting held on 12 Hareh l?5a, at wti<v. tlm •-* .••J50ftlS»5<jiVjL pol .teo out that 
a . eld oolleafv-o of SiCi^e fro- Halle had been obliged to beoonft a ijxttesl 
for the tfb* Hiv *;* acral assignment was to approach inbtit’O?, with the epeefrio 
Instructions that he was to contact Dr. !&££riU end recruit hie lor the Sf&« 

BhRtttft me to be supplied a mall cawr* to pfcotegraah the acre signlfioeat 
Cli'HCIT files, and in return eat to receive general a compensation and the 
assurance of handseae reoognitioa for hie sorrl ce# should he dean it aeceeaary 
at asp U?e to flee to the . 3. in view of them dreumetaaoes, BOS/CART feela 
It Incumbent upo* all concerned to scrutinise steiv carefully all facet# of the 
personality of Ur* ft&Jiii tc deter, ine whether or not he c*n oe considered a 
oentinued asset for the conduct of future CA56C1? o:^ ratio no. 

9* The affair *jALI'*i-r reared it* ugly he*d a^ein on 12 Kerch l$^h when 
ClKBGRTvt'JwTl reported that hi* wife had received a call repeating that a 
weaeaga be zelayed to 'ro. rvi^XJC^n to the effect that the latter should call 
QalliJE? am &o i/d as possible. The direct question was put why CkR3C3Sv>..'-iTii had 
net Instructed IX III L\ fa to arrange her o«u channel of ooctfunication to tilUlttHP, 
to which he replied that ho bau not b«>ea la touch wit her for boom tine, SO 
enbeequently reported (16 harabj th*.t .Are. ?U.-LU»««gi had been told unsletekmbly 
that the U«lSC]tfltCft.sT&a were no longer going to act aa intermediaries for her, 
and CaHtBciiTU- w.Tn last footed hie ui xtt to relay any calls fron GaIa^T to him. 

In order that the latter eight oe ioforawa coo earning the jeopardy which swob 
calls destitute to C*r^::E3 : -.A?h<* present employment* 

10* lid 1ft arch l?5ft wf\jjv; Yi . X- va* able to report that Kre, K'&ikUKlMl 
had been able to ascertain certain ot tails ecncarning the dlapoaltlon of her 
son and CaC-> -AKA* This information, together with Ui* subseqvcn' details 
(30 Kerch coo corning the postal coeecuaj cations received from the two sea 

has been relayed la reference# *H" and *!*• 

11* fbere has boon bow agitation for the acquisition of an assistant 
to handle matter# concerning vest Berlin in CA&hOHXtiUTs 9 e eecurity office, 
and os 16 Karsh 19$3* four possible candidate* were presented for our considers- 
tioa* Htbllo Safety checks bars revealed no derogatory information in^tdy ossa, 
end it is to be hoped that personal Inter vie we coupled with the requisite shack* 
ky CACAOtt and KUSAftfc will enable to shift such of his routine 

work to the shoulders of an seeistaat, in order that ha bins ell may oonosatrats 
on wore pressing ns-, tars relating to the opposition. 

12* ad interesting dewelopaaat concerns the offer submitted by one Georg 
UfcXS, and later verified by Karl PXHSAS, to purchase the freedom of say person 








A 




?»«• 5 



13399 



tno^rMU'ktAd iii th* Uii or lh« 1/iSin for »v*» r*U£iO£ fro.-. 50,000 to 100, OvO 
Di4 West. Irfoth ©; tinea gentlemen da lead uo kuow an iaterasdiary who bM 
high conasstiuas in Aarlshorst, through who* the*# purchases oaa be arranged. 
This uflsiMd third ptrl^' arranges lor ih# release by Having the requisite 
funds deposited with a neutral lawyer It: west Berlin, and after the delivery 
of the person oona emel, the aonsy it then relented to ite dibwn U. 

13* i*we day* later C/, WMIKhSete seoerWinsd through PXrtSttS that the 
intermediary was one (Are) HiML of tor lin/Vilnersdor f , Ahrve Her stress* 7&m 
According tod D- this sa.*** Information has been calls* to KU&AHK 1 * 
attention throogn d 7 and a report is being prepared incorporating all 
facets of the eat ter. 

Uu Gn W March 1951 Ca^BCHTSIUtK nailed in righteous indignation to 
state that photographers from Life eagasine rare present at tJ*Lit0X7 taking 
pictures of sene of the visitors Brow the taJfc. He was able to Intervene at 
the last msesnt, bet objected strenuously to the fact that he had reoeived 
no prior warming of this arrmngeatent, and so felt that he could not assume 
sag responsibility for a security violation, should one occur. Xa the 
interim | arrangements have been made through LiPfLL to screen carefully all 
forint* which are oooeidered fer publication., In order to preclude the danger 
of eonpreale* to any visitors free the VIM whose identifiable countenance* 
rtght appear to be destined for reproduction in public media. 

l$m Qa 30 March 195k CJOdtthItft*TL was informed that tbs undersigned was 
being transferred elsewhere, and that in the future CL ^T"** 1 * eoatlnae 
to seat hie regularly to receive his material, at toe unu nesting on t 
April 195k, the CUT esse officer took his leave of eafiJfHTOU'fa and his 
wife, and relinquished control of the operation to the (^kEAItf/CAMGlT ease 
officer. 



«/** 






c 



7 



